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SUN: Today rises 6.49, sets $.14"
MOON: Rises 2.42 pm, sets 4.27 ain

TIDES (Fort Denison): High 6.34 ari |
(L1m), 6.42 pm (1.6m). Low 12.49 §
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“CAN BERRA

Telephore 20944

uesday._
de(:lded tonlght to 1mpose urgent new controls -
over Aubtraha S prwate health insurance funds.

Federal Cabinet,

-~ The Mlnlster for Somal Security, Mr Hayden, will

brmg down.an amended N ational Health Bill in Parliament. -

© this week, providing for fines up to $1,000 d day agamst
health 1nsurance funds which contravene. it.

" The Prime Minister, Mr Whitlam;
; rcalled the unscheduled Cabinet méet->
o 1ng after talks between the (Jovem‘ :
. ment and the two largest health in-
L ?urance funds in NSW reached dead-":'
I lock g

The. funds = the, Medlcal Benes

. fits Fund and the Hospitals Contri

"bution. Fund — have announced a

~ 40 per cent’ increase  in - hospital:
. vcontnbuuons to cover a 50 per cent
- increase - im hospital charges from

Thursday,
- But Mr Hayden calIed on contrib-

- ].Uéga .

‘utors, last night, to refuse fo'pay the
increased charges whlch he sa1d

Country Parties have previously

.backed the health funds against the

Labor Government, but they will be
faced now with statements that the

-funds have acted 111egally

i-Earlier Mr Hayden had sént tele-
grams to’ the MBF chdirman, Sir

'Ronald Grieve, and the HCF' chau‘-

man, Mr H. R. Beer, asking them to
fly to Canberra for talks today at 4
pm in Parliament House. -

But they angrily’ rejected - Mr -~
, 'Hayden $ summons: = They cabled
this reply to Canberra: .

The Op ositio” partles wiil have
- -difficulty deciding' whether to sup-
“port the new controlsy The Liberal-

MR HAYDEN

“Your telegram of yesterday re-

“ceived this morning.
“Your unwarranted attack in' the

media last night and this morning on
the integrity and propriety of the
governing bodies of our two. funds

_precludes any useful discussion with

you under the circumstances.
“We are not prepared to confef

with: you until you withdraw your:
Ccompletely un;ustrﬂed statements

that the funds are acting improperly
and in conflct with contnbutor

‘mterests.

. Ronald Gneve, chairman,

HCE.”

MBF “and H R Beer, chaxrman,

SIR RONALD GRIEVE |

v

" meet the higher benefits.

$1 OOO a day 1f they refuse to ftoe Govt hne

Mr Hayden said tonight: “What
they have done is unlawful and I
don't refract that statement in any
way at all; s

“I have had advice from the At-
torney-General’'s, Department that
these increased fees are. illegal and
that ‘the public should not pay

~ them.”

Mr Hayden said the two funds
had - finan¢ial reserves and liquid
holdings tatalling more than $50-
million, They should use these to

£

The clash with the NSW funds
has come just one week before two
bills to establish the Government's
compulsory health insurance scheme
are expected to become law,

The. Australian Medical Associa-
tlon and the private. health insurance
funds have fought Labor’s program
for 18 months, but the bills now
scem certain to be passed at next
week’s ]omt sitting of Parliament.

Before ‘the Cabinet meeting
tonight, Mr Hayden said the HCF

~and - MBF seemed deternnned to

have a confrontation with the
Government,.

.He said; “What they really would
like me to do.is to deregister them
so they could walk off with some-
thing like $50 million in cash, most
of it in holding reserves.

“We will be doing a lot of things
before derigistration, believe me, but
we are considering quite firm ac-
tion.”

Mr Ha)den said he wanted o
avoid a confrontation, but the HCF
and MBF were being dogmatic and
intractable.

Sir Ronald and Mr Beer said
iix Sydney that their funds had given
deep consideration to the increases
in contribution rates.

They said the funds’ reserves,

while apparently substantial, were_

fully committed to meet their known

-contingent liabilities, to provide day-

to-day essential working capital and
to protect the overall mterests of
contributors.
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" By Oul‘ Culc Reporter
Umomsts are fed up with Syd-

neye outdated public . trapsport

. and- are con51dermg barricading -

.- the” Clty against private cars to’

" have’ . improved,. Mg : Jack

Mundey said yesterday.

“Mr Mundey, . Stata Ueaj; rer; of
thf- Builders Labourefs ﬂv!« oD,

'sald drastic’ measures would be "

taken - if necessary to  shake the‘
Governmeut into actiom, . e

"Hea said " 3Q umons werg’ con—‘”
cerned with- the" growing problems
“of City pollutlon, too’ many. private
»¢cars and poor public - transport. -

To support his. demands, Mr'
Mundey called on the Lord Mayor,'
- Alderman  Shehadie, . in_ a ’ horse-,
drawn dray yesterday."

With him was the NSW Secretary r

- of the Australian Railways Union; .

- Mr J.. Maddox, and the NSW secre-
Hary of the Australian - Federated
» Union:'0of Locomotive Engmemen
Mr B. J.. Willingale.: -

< In’ a ‘brief conferénce, on “the
Town Hall steps. they told Alder- -

~man Shehadie™ that they believed
Sydney City, Counc11 should control
-public transport. ' .. )

The ! existing . transport Systems

" were 00 slow, too’crowded, poorly -
.. mainfained and . buses were (.‘Ollfrlb-v
: utmg to the City’s polluuon ‘

The Uniois want: '
Trams or, electri¢: (rolley buses
operalmg in the Crty.

Sydney City Council fo have greater N

. powers: to control the environ~ .
“ment, -

- Fewer  private. cars allowed m thef

“City.,

l“he Lord Ma)or of Sydney, Alderman Shehadle’ (ught), ‘meets two tradeaunion leaders
orf tlle Town Hall sfeps yes(erday.

Y

.

, Mr B. J. Willingale (centre) and Mr Jack Mundey,

TR TS

Aldermau Shehadxe said the coun- |

c1l was governed: by Staté legislation

- and had no péwers to control lrans- i

- port or keep private cifs out, .
He said: “My council and I are
“now. working towards winning from:

ur City’s _destiny.”" :
The unions plazy fo hold i pubhe

ralIy for improved public transport ||
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