—ST. PETERS ——

MODERN FACTORY

SHOWROOM, OFFlCES

35,165 SQ FT ON.LAND 54,035 SQ T -
GENERAL INDUSTRIAL .

&78 Princes Highway, opp. Railway Raali

Under Instructions from Sydney Glass Co Pty Ltd who are moving ta new
and larger premises

These attréctive premises hava lerge showroom to ‘the Highway with ofe

fices above and good clear single tevel factory at rear (28,000 sq ft). Cons

crete floors. Ample.fand at rear for parking and future expansion. TOTAL

BUILDING AREA 35,166 SQ FI. Vacant possession 6 months of by

amangement,
LAND: §4,035 5q
AUCTION DATE, December 1. 1972
Further details
Industrial Department

RicHARDSON & WRENCH LimiTED

92 Pist Street, Sydney. 26 3051
T or Co-Agentr -

A. H. TAYLOR PTY LTD
448 Parramatta Road, Petersham. 560 7066.

TOLET
GLEBE

13,250 SQ. FT BRICK FACTORY
85 cents PER SQ FT

CORNER POSITION, GOOD |
NATURAL LIGHT, AMPLE POWER.

D. H. WHITE P/L. Sydney 328 7346,

CONTACT:
*  G.KENNON & CoP/L. MELB, 81 1216.

centre of employmentf

'ﬂ

FOR SALE -
CENTRAL CITY SITE

(Melh.)

25 000 SO FT (APP) "

As a whole or in part.

PROMINENT CORNER
TERMS AVAILABLE

Full particulars

PTY.
LTO.

GEDF!GE G. HENDERSOI

454-456 Collins ‘Street, Melbourne ‘Phone 67 8083

D. QHURCHILI. & CO PTY LTD
447 Collins St, Melbourne 62 5205 .

“Vinterchanges. - ]
“Third, - there is 4 néed- for(
| proyision of new . public: -trans-

Backlog of neglect Crlpples

By QHRISTOPHER JAY

IT IS one of the peculiari-
ties of Australian transport
investment funds that, at
a time when the big city

public transport networks |

are urgently in need of re-
newal, the funds are. going
instead  into . property
demolition for fréeways in
established areas of t.he
mner 01ty '

_Given that hlgﬂ:l-densuy centres
of commercial activity are. neces-
sary, and. that only public trans-
port . - has. the technologrcal
capacity to handle the twice’ daily
tide of human movemeit drain-

‘1ing into and -out- of the .central

business area, the desirable kind
of transport ‘investment falls
into three main categories,

First, there is a critical need
to feed large amounts of capital
investment into the existing pub-
lic- transport networks, particu-
larly the Melbourne and Sydney
rail systems,. -

Second, ‘thefe is’ fiss ‘need” for
improved cross-subumban road
Iinks which by-pass-the major
{0 connect

up industrial are -and mmor
centre. ’

This basxcal.ly ‘involves provr-
slon of grade ‘separation (under-
passes or overpasses) at regular
intervals to avoid conflicts be-
tween crossing traffic streams, |

. {and doés not, necessarily require
|provision: of a full blown, fre@;v%,y

with__its ~over-ela . trafiic

port networks in developmg
areas of cities, particularly now
that the low-densnty suburban
bsprawl - typical ‘of . -Australian

| cities .is generating ‘a meed for
| new regional - centres - (system-
{ centres, or whatéver you want to

 call them).
What increasing numbers of
planners ~ are most emphatic

 |about, however, is that freeways

aimed st bringing traffic from an

| outer area towards the city heart |

(that. is, ~radial ﬁ‘eeways) are
demonstrably  unsound, -
‘shotild- Be rteplaced by cross-

.} | suburban freeways (preferably of

a much less = elaborate and

expenswe type).

auction

CREMORNE ABSOLUTE
WATERFRONT =

Auction Date 21st November
12 Shellbank Pde,

northern terrace PLUS a rumpus or 4th bedraom. Modern

well appointed kitchen, 1% bathrooms, also 2 car accom~"

modation. Definitely a rare opportunity ta acquire a
waterfrontage in this location.
INSPECT SAT. & WED. 11.30-1.00

L..J. HOOKER MOSVIAN OFFICE

LIMITED: Australia’s leader inreal gstate 4 Brady Street,

969 1500 -
With offices in every Capital City ah. 969 5816

PANORAMIC VIEWS; ‘
Deepwater frontage — mooring — extensive level lawns™ -
to waterfront — terraced gardens — all combine to fmaké. .
a truly tranquil setting for this master built family home,
Briefly, accommodation consists of 3-4 bedrooms, foungs,
separate dining room, sunroom opening to spacious’

| original
| Main Roads _and’ Cumberland |
‘| County Council t‘hmklng of ‘the

“The City of Sydney Strateglc

K Plan and the Sydney Metropoli-
- BK tan Outline Plan agree on two
- ‘§f| fundamental things,” says Sydney |
AE-town- planner G Clarke,
1 managing director of :
| ters Corpofation. - .
7 ﬁigh-densrty public transport—
i ation systems must take on a'rad-
ial pattern focusing on a rela-
| tively - few, two to four, major
- employment centres within a reg-
“ion, ‘The only ones that are- really
+ | certain. in the Sydney region are ]
. |'Sydney and Parramatta.

“After that, you start trying to

‘:f_idecrde whether- the next will ‘be
[ Birwood “or. Chatswood, - Camp-
| belitown or Hornsby, -

“The second- “Ahing - they agree

-on -is-that major highway sys-
{ tems must-take on 4 rectangular
1.grid system, passing close-to but
‘| by-passing the ‘major- employment
{-centres and. linking the mmor
-| employment centres.”

“This is different.. from the
'NSW ~ Department,_-of

1950s, which .persisted until, the
(productlon of the 1968 Sydmey

: Metropohtan Outline Plan and
-|the” City- of Sydney Strateglc

-Plan
“If you look at the old plan

I'you’ll see how it derives from the

old 1944 Greater London Plan,
which was the model for Aus-
tralian: planning, and which

N showed radical highways with

ring roads,

“The other fundamental shlft
in thinking about metropolitan
areas over the last 20 years—it
has been a mnatural economic
shift and to some extent the

{is_a virtue,
perse them too faf, you get the |

—is the change from the mono-
cenfric to the polycentnc metro-
polls :

‘“There’s a-basic- land use . and
transportation problem, whether
with  ‘dispersal of employment
centres throughout. the State -or
within a metropolitan region.

“The advantage of these units
is that- they’re -smaller and more
manageable but,: inasmuch -as

you've dispersed employment into
a nuniber of -smaller centres, you
naturally * create - - demands for
inter-centre transport.
" “This is a lesson .we learnt «in
the '1950s when natural economic
effects and the zoning provisions
of the Coutity  of -Cumberland
Plan combined to-spread factory
émployment - all-over the metro-

politan areas.

“This had the mterestmg side-
eﬁect of creating an enormous in-

‘creaseé in {raffic, because of goods

and people wanting to move be-
tween industrial areas, and be-
cause of people travelling to work
in dispersed locations from all
over the metropolitan area.

“The journey to work of office ‘

workers has so far been radial.
Conoentratron of office workers
because if you dis-
same transport difficulties as you
are havmg with ifdustrial move-
meént.”

The Ministers for Transport in
several Australian States, irre-

‘spective of their political persua-

sions, have for some time been
hammermg the need for a diver-
sion of funds into rail, bus and

systems, thongh typically |

aﬁl diplomatio- dlsclmmc;rs to the
effect; that  they. do not warnit less

for roads, -just. more fi for . the, )

offiérs.”

“The cost of acquiring T Jand for | |

freaways is” astronomical and-the

damage -done to ‘the community |
in hiiman terms wotild be regard-{ M|
ed by many people as being just| §

as’ astroniomical,” ‘says the Vic-|

torian Minister for Transport Mr
Vernon Wilcox,

%} - believée we have fo have |

some freeways, but 1 also believe

Parliament House (one has to run
a gauntlet of mostly female pro-|
abortion =~ demonstrators - quite |
often these' days to get in),: NSW
Transport Minister Mr Milton |
Morris has a very similar ap-
proach to that of Mr Wilcox,

“The great need is-for the in-|
jection. of large sums: of Federal |
finance to augment the large yet
inadequate - sums which State
Governments are able to appor-)
tion to.transport,” he says. - =
- “We've: spent $150 million on
the railways and buses in the
County of Cumberland in capital
expendifure in - the Iast- seven
years, and that’s still not enough. |

“To phase out all the raﬁway
suburban carriages in Sydney
that are-over 40 years of ageiwe|
need to order 700 -cars, - all. of |
them double-deckers.

“It would give us a comp]etely
modern rolling stock with greater
capacity; it would eliminate the
overloading which inevitably|
exists at present; it should re-!

move most of the breakdowns
that occur at present and permit
substantial reductions in mamten-
ance costs.

“The last batch of 53 double-
| deck cars being delivered now
are being universally acclaimed
by commuters. I .get this from
letters .coming in——comfort; rid-
ing qualities -and. hghtmg, noise
reduction, - better -acceleration
from. statrons, closmg doors are

{ all features.

For npn-NSW readers, the ref-
erence to.the closing doors on the
new carriages. counterpoints. the
fact. that existing rolling stock
has doors open even through the
underground -sections, the result
}mmg .shatteringly high. noise
evels. ',

One of life’s vicarious anxieties
is watching schoolchildren. leaning
out'.'the open .doors. of trains
speedmg across the Sydney Har-
bour ridge,

Symptomatic of the years of
negiect of _pubhc ,tram ,bus and

WARDEN
APPROVED

IN YOUANMI DISTRICT
OF -

WESTERN AUS TBA[IA

" owner invites purchase or_ farm—in
offers

Write No 1394
The Australian Financial Review
26 Hunter St, Sydney 2000

AREA

that if we get stuck into what the |~ -

plans say about improving public

transport there would not be the | .

need for large freeway networks.

“I've been Minister for five]

and years, and I knew very early in
the piece that- you could never]:
solve the transport situation by| -

emphasis on one form of trans-
port alone.

“Fixed track ls the pre-emment
way of moving people in the
mass. In the

meérised by the motor car.

. “The tieed to do something| Ml
about fixed  track “facilitles is|. ..
.abundantly clear.

ueiit démocracies | -l
the community has ‘been. mes-} |

INVESTMENTS

WANTED

MELBOURNE

" Residential or commercial for local private and institutional
.~ clients as well as international trust.

- From $50,000 to $10 millidn.
- Daly.

“Melbourne has & 'great legacy Xk

from the past in its existing rail

network.. The great advantage of ‘

this is_that it_has  land ‘reserva-

tions and rights of way on which -

you. can. put a third and fourth| R

{rack on every .suburban: railway

lirie- without land resumptions.

“You can then get express run- | -
ning of trains and markedly cut|

down on times, The fixed rail net-
works- are mostly radial, bt you

can use' trams for cross: suburban ]

traffic,
“Tf substamlal funds were 1o
become - available, one of “our

 first moves would be for new ve-

hxcles We have.some new trains
coming .and the first will be de-.
livered - latei this _year, but. the

contract only  allows for a very| |
slow- delivery — if we. get the

money we can step it up,
““The same goes for trams.

We're about :to.order 100, but we |
want & program - for ‘a further)

500, ‘This is the sort of thing we
could do if we could get Com-
monwealth aid. -

“Third and. fourth fracks on

existing rai} routes are necessary. |

We've already got a third track
on the busiest line, to Box Hill,
opened in January this year, with
a_wonderful improvement in ser-

'vice until the trains get to the

bottleneck at Flinders Street,
which -the underground loop

s

_All inquiries treated confidentially by principals Messrs Mark or

, HOM" UNIT SITES
TIRED OF BEING
DEALT WITH BY

AGENTS??

“We require either approved home unlt or townhouse sites, or pos

tential sites in zoned areas. Deal direct. with our Development
Department, and be assured of our best attention at all timeg,
Our main interests are in the following Council areas:— Ryde,

- Willoughby, North Sydney, Lane Cove, Sydney, South Sydney,

Randwick, Botany.

Please phone during business hours, GUARDIAN ACCEPTANCE
CORPOHATION PTY LIMITED, Development Department,
412 2066, or write including details to:

No 1388,

Australian Financial Review,

26 Hunter Street. swney‘

scheme is designed to overcome.”

10 Ihe Australian Financial Review, Fnday, November 10,1972 Sitting in his office in the NSW

Y 6‘? )
"puiag W scuiget] nhmﬂluh Ghid

planners have caught up with it
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~ SHIPBUILDING SWITCH

® From page 1

A

Drilling and ExPloratnon Co.
(ODECO). 'to be"built by the,
Transfield organisation. . -

It is understood that the
ODECO ng will quahfy for

(See accompanymg ‘repo
page 9. )

- The Ievel of subsxdy that wﬂl
apply for convefsmn of the Lake
Barrifie® i§ - not' 'kfiowh® 4t ‘this

Delegates from 31 alrlmes
which operate scheduled services
on North- Atlantic' and. Mid-At=
lantic routes hiave began a- three-
day policy ‘meeting’ in-"Montreil
which may lead to scheduling of
a full-scale fares coriference. *

< Thecarriers, all members 'of
the ‘International ~ A TFrafsport
Association (IATA) are “opéra-
ting under a fares agreement
Wmch expires on March 31 next.

~Much of présent session is’ ex~
pected to be devoted to talks on
the  :¢ompetitive challenge “of
chartered flights.

An TATA spokesman said that
among -the - topics that : could
come up for preliminary dis-
cussion at the mecting are the
possibility of new . scheduled
fares roughly comparable to
present charter rates, how many
aircraft should be -used- for
charter service, and the size of
sales forces - for cha.tter ﬂlght
promotion. . -

The meeting w:ll -also probably
discuss the concept of split char-
ters, which allows more than one
group to charter an aircraft, and
part charters, which provides for
both scheduled and charter
passengers on a- single aircraft.

. Another item that might come
up is a possible reduction in the
number of different types of
fares, the spokesman added.

—AP-DJ

Tourist boost
to Echuca

The V'ctonan Govemment
will sponsor a major tourist pro-
ject at Echuca, 128 mlles from
Melbourne.

Minister for Tourism, Mr Mur-
ray Byrne; “said - yesterday ‘that
the propect would cost “in excess

340,000” - ag the first phase
of a redevelopment plan and that
the Government would make a
contribution of $228,00 on a two-
for-one basis.

The restoration of the port
area at Echuca, the closest Mur-
ray  River city to ‘Melbourne,
would include paddle-steamers, a
Customs office and port eqmpa
ment, . including cranes.

| the "bounty provision. shiould be

ping and Transport, Mr Nixon
he replied

“The. Govamment‘s pohcy to-
wards ‘shipbuilding . is am;ed at:
.dssisting that industry. -

“Decisions taken .’thls year
have been taken to that end.

| SAs a fur!;her measure, I have

Jv

% “I “have" fakén 4. declslon ml
prmélple that some ‘extension of |

made to cover some modi-

TEAY

“Dotails a8 to what

the 1ev¢1 of bouu

done._in . Ausiralian . shlpyards
ta.t‘hertha:,l overseas yards.”.

.. However, whxlq Mr- Nmon
may belisve, he : is helping- the

', | shipbuilding industry, other ship-

building authorities say that sub-
sidisation ‘of ship convetsion, will
fm‘ther depress the industry.
“One of them ‘said ‘yestérday
that unless - the “Commonwealth
Government ceiling " for ship-
building subsidy was increased to

subsidy, the extension ‘must react
agamst new building.
He sald: “Iﬂstead of - scrappmg

Fast Sov1et
praise
for Nixon

With surprising speed, the
Soviet Union has signalled its
clear satisfaction with President
Nixon’s landslide election vic-
tory, and has offered the pros-
pect of further improvements in
Soviet-American relatlons during
his second term. - -

President Podgorny sent Mr
Nixon a y worded con-
gratulatory telegram, noting with
satisfaction the “solid founda-
tion”
construction” of Soviet-American
relations during meetings with
Mr leon and  his aides during

“We s_hould like to express the

the = coming period, Soviet-
American relations will be fur-

interests the Soviet and
American peoples, in the interest
of ensuring international security,
and m strengthemng world
ce.”
Through 2 separats. dispatch
on Tass, the Soviet press agency,

that it accepts at face value
White . House statements on the
eve of the elections that thé draft
peace.- agreement for ~Vietnam
will be signed as soon as final.
details can be resolved. -

Although Soviet- officialdom
and media often take several
days to_react publicly to major
infernational news developments,
the quick reaction in this case
was seen as an effort by Moscow
to maintain mammnm

flush of victory. — Lea Fitz-

gerald in New York.

What's the easiest

way of

obtaining

Jones,Lang.Wootton's
latest Sydney Office
Gunde'?

Space

Ring RHONDA 20357

I JONES LANG »
" WooT

6-10 O'Connell Street -
Sydney. Phone 2 0357

Heen comdenng “extetision of |

¢ ; subsuiy to the  modification ' of‘,

i exxstmg Australian-built vessels,

: -'beheve tivis. wonld.- h¢lp :
enoourage modlﬁcahon to. be

take account of: this new area of |

 awarded
. Transfield following the calling
_of Australia-wide tenders earlier

achieved in the “re- |

' confidence,” he went on, “that in |

ther favourably developed in the |

Moscow also gave indications |

will |.
with - the President in his first|

old ships, shipowners in future
will be able to re-convert that
ship  with_ substdy originally

.meant for ;new shlp construc-

tion.” E
It is not. mthout s;gmfxcance

- ‘that there have already been in-

qumes of the,Austtahan Nauon-

Commonwealtﬁ ;

.,;\fOr;_ODECO drﬂlmg rig

S | fications would be’ ehglb,':and.

Australia - of a sem«submerslbfe
offshore drilling rig:~
Total oost of the ng Will be
$21 million.
It will be built by the Western
Australian organisation Trans-
field Pty Ltd for the Offshore

Drilling Exploratlom
Company- (OD]%Q) e 3

The Minister for: Slnppmg ,d
Transport, Mr.-Nixon, 1ast night
announced the’ ent-deci-
sion to provrde 45_per: cent of
the cost of constructing the rig.

Mr Nixon said: “ODECO
the construction to

this year.

“From the commencement on
construction, the rig will take
about 15 months to build and

rTransﬁeld will employ about 450

“In addition : :subcontractors s
will need to. employ further ski-]-

lled and other staff to meef their
commitments. .-

Transfield Pty Ltd has had
previous expenence m building
rigs overseas.,

T built al the platfotms for
the Bass Strait oil fields and’ was
the major subconfractor to BHP
in,.'the .. construction of ““QOcean
Digger,” ODECO’s first Austra-
ha,n-bmlt rig. .

al Line for one of its Mount:
class bulkships  of 113,710 dead-
welght tons for_ conyersion tp an.
off:shiore ‘ofl-drilling rig. e
Both of ANL’ ‘Mount' class
vessels are". currenily fully
employed. in the | bulk tra.clm e

$9 Sm

Tran fiel s investigating the |

buﬂdmg of d dry dock ad]acem

to’the ‘BHP north ettyatK !
nahﬁ‘for this pro,iebt Transfléld’
~thinking-is fo-build a-dry:

dock about 528 feet long and

328 feet wide and this should
also create additional’ employ-
ament in Western Australia.

The new rig will be of 9,123
tons gross, based on 4 submner-

#1 sible:,pantoans ‘'on which would

be- eonstruc;ted 16 co].umns sup—
portmgg the-deck-work. :

It will be- 344 feet Iong by
263;5; " feet- wuie and. contaim
about 9,000 tons of steel. -

It will be able to hold itself
steady in heavy weather by
sophisticated mooring and bal-
lasting systems and be capable of
drilling to depths of 25,000 feet.

Concessions on

The Minister for ;Shipping and
Transport, Mr “Nixon, yesterday
announced-a 50 ‘per cent con-
cession on -fares for all .aged,
widowed and invalid pensioners
travelling . -.on - the . Australian
Nationa] Line’s , passenger shlps.

“The. congession alsg is avail-
able to totally- and permanently
disabled. ex-servicemen, limbless

T

Owned by managing d ector e in gleaming ellow ochre

with luxurious ‘black tnm Fitted radib and all fglctory extras

only. Full SHELBY 'COBRA with mighty 429 C.I.D. motor, not

racing, - Four-speed .- ,éhan from the States.
o g

1971 GALAXIE LTD

Senior executive vehicle. Genuine 10,670 miles, naturally still as new
throughout. Finished in beautiful nugget gold with luxurious black
trim and upholstery, with vinyl turret. Fitted with radio and Coronado
MK IV air condifioning. Thousands of dollars below cost, would
suit the most fastidious buyer P.O.A. Terms or leasing arranged.

Contact Mr Frank Crennon or Mr John Verrell
5217001, 521 7222,

ex-servicemen, blind soldlers and
blmd clvlhans [

—
—

/

ig

" Cnr. Exhibition and Little Bourke Sts., Melbourne,

" @287 fully alr-conditioned reoms and sisites. # TV, musicand
o_z Loungs Bars. Cockiail Bar. # Heated rooftop swimmingpao

Ve 3000.Te!ephone(03)6620611 Tolox 32779,

inall rooms and sultes. ® Located inthe heart of Melbaume,
Underground carparhn & Gonvention facilities for up to 300, ~

- - 9 -
”5% QSB man,.;ﬁ’“ \Euii“? REE) mnsm! ﬁmia ﬁm
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big-city public tr

tramsystems in-Melbourne and
Sydney . in. particular, the list: of
necessary improvements---is. . 80
long that ‘merely to list them all
would - require a couple of
articles. '

* In both Melbourne and Sydney
one urgent-need is for triplication
‘and-quadruplication of particular)
‘suburban lines, to-deal with par-
-ticular -Bottlenecks and topermit:
the scheduling of express trains,

onl ' leng-distance “journeys, -

* If ‘a train-is "~ stopping 'every:

‘mile or so at a suburban station,

the average speed it can’ maijntain |
is-limited by the fidquent-accel-:
eration "and - deceleration; "’ and.
‘walting' “tiines” at- stations. High |

cruising speeds are costly in
terms of power, requiré heavy
‘braking and don’t have much
effect because they cannot be
sustained ‘for long. - ’

- However, once ‘thie : urban

sprawl hag extended out as far as
thé Didndenongs, say, in Mel-
bourne, or Penrith and Campbell-
town in-Sydney, then it is quite
feasible to have a train which
which stops at a series of outer
suburban stations and then races

non-stop into the central business |

district — provided there is at
least a third, passing line to let

it flash past . suburban. ‘trains |

which are stopping at every sta-
tion in the inner areas. - -

The NSW Railways . would like
a third line between Tempe and
Erskineville, and quadruplication
of existing double lines between

Strathfield and Epping, - where |

earthworks are already.available,

between Granville and Westmead.|

for four miles (most of the land
is " available) " and from Seven
Hills to Penrith as well as from
-North' Sydney to Gordon (all the
land i$- available for both of thése
last projects. : ,
One of the most valuable sug-
gestions for a new li
which’ should figure prominently
in the election programs of both
the Liberal Party and the Federal

ALP, if they know what they're |

doing) is the completion of the

East Hills to Glenfield line.
This is a line running diagon-

ally. south-west from the Sydney

city area, and the building of the |

final ‘4% miles (postponed origi-
nally ' because the then Govern-
ment couldn’t afford a bridge
over Georges :River) would pro-
vide a much shorter link with the
main line to Melbourne,

Since the continuation ‘would

pass .just south of an extemsive|

army area, it would be extremely
valuable from a defénce point of
view.

line (and one-

lines, a process which wouid be |

facilitated by .the- fact that- the |

land has already .been - reserved
and mo resumptions would be
needed. o
Having put in three or four
lines on sections .of the city to
Box Hill corridor, nine miles: out;
the -railways 'want - another . six-
miles of triplication out to Ring-
wood: Then there is 10 miles of
triplication - from . Caulfield ‘to.
Mordialloc,: four . miles . from
Caulfield . to- Huntingdale,. three |
miles. from- Footscray - to - New-

port, three miles from Kensing- |

ton to. Essendon and 2% miles
from Princes Bridge .to Victoria
Park. o B

‘The ‘cost -would: - come = {o
roughly’ one . miltion' ‘dollars “a.

ing on the amount of ‘bridgework
and station alteration required. .

‘An .- outstandingly necessary
project is the: quadruplication of
the two mile stretch between

‘South Kensington and Footscray.,

Al] the. trains going to Bendigo,
Ballarat, : Geelong :-and- beyond
move on four tracks out fo South
Kensington, - then - are - switched
on to just two tracks for the two
miles to South Kensington, and
then.back to four lines thereafter.

Victoriap - Railway : executives
profess: themselves at a loss to
understand . .why the -bottleneck
was ever left there, since it holds

up -a-lot of ‘suburban, country

and inter-system-.trains, and the
total - cost of removing it is. just
$5 million, ‘ o

mile, the exact amount depend- | - “We' have '6petaﬁ171‘g' in - our

peak’ berfod up to 70 t;ainsj" some | | :
of which were built before the | °

turn of the century and ‘most of
the - rest - were -built - just . after
World War L” says the chairman
of the Victorian Railway Com-
missioners, Mr G, F. Biown. -

“The main problemr is the -fact
that -~ the . Victorian . Railways’

loan allocation has remained al- { -
most constant for 20 years, while ] =
in -real: purchasing. power it has| :
half -of they ™

fallen to less than
1951 yalues. - . ‘
We've got money to replace

rolling stock at the rate.of-five
trains a_year. We've ordered 50

trains ‘of six ‘cats each, equiva-.

lent to our existing seven' car:

trains. It's a 10-year program =

{we ‘woiild. like to halve the de

livery period™, .

The present link from the main '

Melbourne-Sydney line into .the
“defence area is in very poor con- |

dition, causing serious - logistic
difficulties " and the ‘new link
would improve defence logistics
noticeably,

It would also provide a much
shorter route to Melbourne for

goods - trains, important because :

most interstate goods traffic ori-

ginates' in the eastern part “of | -
Sydney, from the Alexandria and |-

Cooks River terminals which are
near.the East Hills line. - - -

- By --allowing interstate and |.

country passenger trains.a short-
er exit path from Ceéntral Rail-
way " Station, it would get them

off the crowded western Line; |-
where there is serious congestion |

particularly around Homebush,

thus improving suburban services |

from the western suburbs as well
as considerably shortening travel
times for the expresses. ..

. It would also make poss'ible‘

the scheduling of expresses from
the south-western satellite city of
Campbelltown, expected even-
tually to house 500,000 people,

giving them a much quicker rail |

run into the city.

“That by no means exhausts the |

list of high priority Sydney rail
projects and Melbourne. also
Tuns to an extensive list. - '
The Victorian railways have

plasss <For-installation< of & third:}
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track on a number of suburban

it

Centre

For Sale, )
Prime comer pasition.-.:
Adjacent to present centre -and

[ it

approx.-46,500. sq ft
COIVAY AN N

hotel. '

level site

Opposite station. , L
Approved plans.available for'30: s‘hdﬁg_ plus-car parking.
7 Sale price $4.20 psf.

Contact Mr R. Julien

D) Lamg and -
‘Simmons”
Pty Limited

10 Ward Ave., Kifigs Cross-. .~ |

Nsw 2011

' Tel. 351733
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KODAK (Australasia) PTY. LD,
. 8 Business Systems Markets Division
¥ Branchesin all States

Acal microfiim, magnified cppromd’re}y three fimes.

T L)

with Kodal’s
 COM system

. OK. So.you've a ceniral

computer. ‘And a national
-business. Now, how do you
| get today's EDP output. safely

all your State branches by

1 thetime doors openiomorow?

- The Kodak COM (Com-

puter Output Microfilm) System
will-convert magnetic tape
data on o readable microfiim
atincredible speed. lttakes an
hour.or so fo film a-d
(oraweek's). Youcangetailthe,
duplicaies you need, af a
fraction ofthe papercost. Then
you've an economical pack-.
age fo air-express fo evéryone
who- needs. a eopy.-And: the: -
microfimed data is instantly
refrievable. It can even be
reconveried
needed.

- No:mdjor capital invest— -
& ment -Is involved. That's' the
! beauly of it. Kodak gives you
¥-truly national service for your
national:needs. Call a Kodak
Business Systems Anailyst and
geﬁhel‘otal,pic’rure—onmicro-
k film.:Or clip the coupon. ‘

.--!------------:‘--;pgm
1 To: Kodak (Australasia) Ply. Lid,
Box90,Coburg 3058,Vie, -
- 4 Yes, pur Company needs 1o dishi-
~ bute Infémation quickly. | should
like' to kriow more about Kodak
-1 Microfilm Services.
Please

O

| send your biochure "Thisis

ay's data

to paper where

have aBusiness Syétems .
Analyst callme,

I Microfilm" by retum. (fick box)
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Company Meeting:

EI.DER SMITH GOLDSBROUGH MORT LIMITED

ANNUAL GENERAL MEETING 0F SHARE]IOL])ERS

| HIGHLIGHTS FROM THE ADDRESS BY THE
CHAIRMAN, SIR NORMAN erLEs, ‘O.B.E.,
| = TO0 SHAREHOLDERS '

'IThe Group s consolrdated proﬁt (before tax) of. $7.095m m 1970-71
increased by more than 50 per cent to $11.396m. in the 1971-72 year,

while the consolidated met profit (after tax) increased over the same

perrod by $1.46n1. (36.5 p.c.) to $5.46m. - - -

- The Group’s  turnover, which in our industry represents the total
volume: of business -handled (largely our Pastoral House agency busi-
ness), reached a record $590m.

The foregoing shows. that our et profit, after tax, represented less'x

thati 1 p.c. on the enormous volume of business transacted to make
. possihlef even a téasonable Teturn on Shareholders funds. ~
~The:confinued stiong ‘demand and good prices for cattle, rmproved
" “wool - price§ 'in thé second half of
increased demand for sheep and rural property and the return of con<
fidénce which they engendered, all played a brg part in the recovery in
our trading.and earning results. -

In_the 1970-71 year, ‘the sérious. condrtions prevarhng m the rural
industries necessrtated a heavy writing-off of bad debts and substantial
addition to the provision for doubtful debts. .

The improved situation and outlook as at June 30 1972, enabled
us to make quite substantial recoveries from provisions, while bad debts
written off 'and new provisions required were significantly lower than in
the previous year.

STRONGER POSITION -

~The further expansion of the operatrons “of ‘Elders Fmance has
automatically been reflected in the substantial increases in both the
Group’s Current Liabilities and its Current Assets.’

The Group’s always strong financial position has been even further
strengthened, and was not in any way impaired during the year by the
absorption of the several businesses acquired, and those expanded.

Last year concern was expressed as to the final ouicome of the then
existing international monetary crisis. It was realised that the outcome
could have considerable impact on us according to how the solutions
affected Australia’s international trading partners in their dealings for
OUT exports.

At the time, the uncertainties were clearly havmg a serious effect on
the world textile industries in general, and on wool in particular.

It is an unpleasantly strange fact that now — just one year later —
international monetary problems have recurred, despite the major
changes in the exchange relatronshlps of the prmcrpal world currencies
which emerged from last year's dilemma, when one system of rigidities
was replaced by a new system of rigidities.

Recently there has been considerable pressure in favour of
up-valuation of the Australian dollar, as the result of the considerable
inflow of overseas capital into Australia during 1971-72 much of which
could flow out as fast as it flowed in,

NEED TO REVALUE

It is difficult to accept that the record level of our overseas reserves
has reached such a point that we should be seriously concerned about it.
Nor is it considered that in our present circumstance, revaluation would
assist us with our present internal economic problems. Rather it could
possibly add to them. It would certainly add to the problems of in-
dustries facing competition in world markets, whether as exporters, or in
c%mptgtlr‘tron with 1mports. In ‘both cases employment could be adversely
affec

The result of the ﬂoatmg of Sterling has brought about an effective
devaluation with the consequent effect of wup-valuing the Australian
gollar against Sterling with automatic adverse effect on our exports to

ritain.

It is gratrfymg, therefore, to see that the Government considers that
revaluation is “not on,” to quote words of the Prime Minister as re-
ported in the Press — a view which is also clearly held by the Deputy-
Prime Minister and, it would appear, by a majority of those m the
Opposition.

Although nowadays, rural sector exports do not represent the same
high percentage of total exports as used to be the case, it should be
realised, nevertheless, that their met percentage addition to Australia’s
external i income is really higher, because most of the proceeds return to,
and remain in, the country. There is not the same degice of offsetting
outflow by way of dividends and debt repayment as applies to most of
our mining exports and a sizable slice of even our manufactured exports.

- We should not overlook the fact that it was only in 1971-72 that our
surplu%]of exports over imports: was sufficient to offset the outﬂow of
‘invisibles.

COSTS

A year ago we were. very concerned at the rate oi escalation in our
costs, aﬁ'eeted as they were’— not only by spiralling salaries and wages,
but also by the part that Governments themselves had played in both the
1970 and 1971 Fedéral Budgets -and, -also; in the State and Local
Government spheres. - :

Fortunately, and wrsely, the 1972 Federal Budget has aimed to
improve the position. It was a good and well-thought-out budget, which
is already bringing about clear signs of improvement in our internal
economrc position.

In our -organisation; a -great deal has been accomplished with,
ratronahsatlon, ehmmatron, isation, procedural streamlining and
simplification = of - mternalnaud ‘operational methods
wherever they can improve cost control and improve ‘profitability.

The nation is suffering from a frrghtenmg and unprecedented: rate
of inflation — much higher even than in 1951-52 — and it is of little
comfort to those who watch the purchasing power of the dollar continue
to deteriorate to know that other advanced and mdustrrahsed countries
are having the same unhappy experience,

. Without doubt the major responsibility of all our Governments
(Fesderal and State) is to have the political courage to tackle the control
of inflation as their first duty and task.

One wonders just how this can be done when the competition for
votes plays such a big part in the decision as to which party or parties
will be given the chance to govern, and the life of any- Parliament is then
so short as to make it drﬁicult for the necessary _steps in the rlght
direction to be taken’ eﬁecuvely ’

" RURAL CREDIT
In 1971-72 the Groups ‘total of ‘AdVances and Trade Débtors”

came down to-$112m from the previous.year’s total of $123.8m in spite

of a further substantial increase in’ Trade Debtors, largely as the result
of expansion of the Steel and Metals drstrlbutron busmess and the
_effect of other acquired businesses. -

Rural Debtors certainly reduced, but- thrs d1d not represent any
deliberate withdrawal of ‘raural’ support on-our part. Rather did it repre-
sent the widespread effort of individual growers to control and cut their
own expenditures, in view of  the problems they faced whén wool, sheep
end land values reached such a low level in the first half of the 1971-72
year.

The experience of all Pastoral Houses was similar, as is revealed in
the Reserve Bank figures as at June 30. On that date, the Rural Debtors
of all Pastoral Houses were $291.9m—i.c. some $39m lower than the

| $330.9m on the same date in 1971,

Our own position, and approach, is made clear by the fact that at
June 30, 1972, our percentage of the all Pastoral Houses’ Rural -
Debtors was 1 per cent higher that it was d year earlier. =~ "~ " -

the™ year," their -reflection in the

-months ahead_ despite the levelling-off setback in late

“and - pracuces -

Tuesday, 7th November, 1972

Sir Norman Giles, O.B.E.
PROSPECTS

The current 1972-73 year is already clearly a very challenging one
and we hope to be able, at least, to maintain the “good 1971-72 result.
This year conditions are very different from last year. Firstly, there
are tﬁo many important areas in which drought or near drought,
revails.
P Secondly, there are also too many areas which experienced. suh-
normal -Autumn and. Winter rains and therefore became heavily - de-

- pendent on at least mormal Spring rains to ensure réasonable- grain

yields and sufficient pasture growth for carry on into the Summer and
Autumn months. Unfortunately, a_lean September and insufficient

recordings in many districts during October have had adverse effects on.

harvest and pasture prospects, and for many it is now. too late.

In the summer rainfall-areas, many districts in Central Eastern and
Northern Australia are already very. dependent on the'early incidence of
opening Summer rarns from now onwards, and the earlier the better,

WHEAT FOR CHINA t

It is clear that the wheat harvest will fall significantly below what
could reasonably have been expected,. and this, unfortunately, in a year
when we could have sold every bushel in our storage silos and bins and
at higher prices. Clearly, the important long-awaited purchase by China
will mean that some of our customers will have to g0 without, or at
best reduced.

Of course, wool prices are still at a much higher level than a year
ago and look as though they will maintain a very satlsfactog level in the

sheep. population is very greatly reduced. Fewer numbers and the
effects of seasonal conditions on the cut per head, inevitably mean a
much reduced total wool clip, as .a_significant cause of and financial
offset fo the higher prices.

Cattle numbers are up and both sheep and cattle prices are higher
than they were a year ago. Whereas only a very few years ago our
livestock monetary turnover would have been derived 70 per cent or
more from sheep, and 30 per cent or less from cattle, today the frgures
are just about reversed.

THE WOOL ]N])USTRY

It is still not clear, at time .of Wwriting, what is going to happen in
the wool pohtrcs of ‘the Industry and the Government,
hereas the conspicuous success. of the Australian Wool Commis-
'sion in its market operations should have given the Government: -consid-

erable confidence in resolving its problems in arriving at the decisions’

it must finally reach, there is still too much delay.
The AWC led the way in showing that by firm and consrstent

support buying in times of unduly depressed prices (and with full and "

wise Government support), together with the stockpile ability to feed the
market during; a- dangerous time of a foo sharp rate of price rise to
too high a Jevel, the world wool trade -gained confidence, which, in
turn, played its part in restoring demand,

It is one of the tragedies of this great industry that there never

seems to be a period of calm or stability. Nearly always, or so it

séems, there is a clamour for change of one sort or another, and nearly
always the change. that is urged is.one -which ‘boils"down to wantmg

: to “have a-cake and eat it too.”

- For years there has been an ‘gliiost "Australia-wide grower anti”

to “acquisition.” Now there is a wrdespread demand for the Govern-

ment to introduce it, as_was decrded in South Afrrca and initially,”

New Zealand.
N.Z. EXAMPLE

In New Zealand, after ‘achieving Governmeut support “for acquisi~

tion, subsequent grower pressure caused the New Zealand Government

to defer action until maybe 1974, and, perhaps, then conduct a refer-
endum before going ahead with any acquisition. scheme.

- Acquisition could take place in many forms, but few seem to have
thought through-the type of acqursmon that they want, or which may be
desirable and practical.

It does seem though, that too. many want “acquisition” combined
with destructive let-outs, including the greatest menace of all — private
buymg/ selling,

“Acquisition,” and marntenauce of the price-setting value of the

auction system, are advocatea by. most of - the important and best-

-informed of industry leaders, but too many growers demand continuance
of ‘the - a:ltemauves as well. Presumably they do so on .the basrs that

- -acquisition plus auction is the right thing for the Industry as the
:for  others, .50 -long “as each ‘individyal grower can maintain the right

ctober. The-

! memo

. realisation

.year’s income. .

‘cake”

to have his cake gmd eat it too, In -other words, the well—known
Australnm “Jack" system still prevails in 'the wool industry.”

The-Government acted -wisely in treating: the Industry’s submission - W

last year as being tdo vague and generalised to justify the Goyernment
cominitting itself t6 a scheme that conld fall heavily on the bulk of the

. Australian taxpayers who would have to pay ‘the piper, but wathout any,
part in calling the tune; -

FIRST SERI!)ITS 'I‘ASK
it will be- interesting to. see what' the newly authorised corporatron

~will recommend t6 the Government, for this is: the first senous task
which facesit, - . . .
Surely there can only be one fair form ot' acqursrtxou, and that i 1s

total ‘acquisition associated with both the auction and a conunued mar~
ket underpinping of the type conductéd by the AWC, . - .
: r@son ‘why the proposed combmmg of the :

There 'should be ‘no

AWC aird ‘the -Australian ol -Board - could-not allow the new pro-

posed corporatron to operate in the same successful and profitable way. .

as did the A

In such a form, it would clearly be necessary to have a- basic
support price such as the AWC operated. with and, as wool would be
acquired at store” door, when edch clip would. lose ifs BTOWer-owner
identity, it would be necessary for payment (in° whole or in part) to be
made to each grower at that point and time.

With payment and loss of * “oortity, wool could- be offered to meet
fluctuation in demand by both 13pe and quantity. There could be supply

control of both-in time of slack demand and -falling prices, just as .

there could be stocks of acquired wool to feed on to the market i

demand strengthened and prices tended to rise too steeply. .

. The world buying and processing industries could operate with
conﬁdence, all having equal auction access:to’ all wool, and wrthout
fear of competitors buymg more cheaply in-the country :

PRIVATE BUYING

As the acting chairman of the AWC has himself said, there is, as

yet, no way of assessing fair market value w1thout the aid of price
formation in the auction system.

It has often been said that there 1s msuﬂicrent evrdence to support
the claim that private buying/selling is injurious to price formation,

but experience and ‘association with wool mérchants and buyers: over..§:
many years in the industry have shown private buyins: both started, :]:

and grew, from the belief that wool could be purchased more cheaply
by private country buying than at auction. .

That this has been so for many years is bome out by the abrhty
that “private buyers” have had, as “forward sellers,” to undersell those
who believed that the “auction” was best for the mdustry, and therefore
supported it.

Gradually these latter operators ‘were al§o forced into private buy-

‘ing because those who were buying more _cheaply in the country were

able to undersell them in offers to overseas users.

i

Forward selling obviously necessitates under-pricing a’' competitor to

obtain orders or sales, and as the early months of 197172 showed, this
under-selling of one’s competitor, during a period of weakness in the
market, meant that the downward pressure on a slippery slope forced
prices down faster and further, and had it not- been for the AWC,
heaven only knows just how low prices would have gone.

MARKETING COSTS.

There can be no-denying the fact that costs from and including

entry into the shearing shed, right through those of shearing, crutching,
transport, store-handling and selling, delivery and sea freight plus port
to destination movement on the other side of the world, are all too high

when related to_the control that artificial fibres will exercise in ensuring

that there will always be a “ceiling” on wool prices.

Maybe there will be a “floor” too, but what we have to endeavour

to ensure is that the floor will not be in the bottom basement.

elling by objective measurement prospectively -offers one of the -

most promising warehousmg and selling cost reductlons But the pro-
gress being made with it is far too slow.

At present, testing costs mean that rt‘ is only economrcal for large

“lots” of wool, so that owners of small- clips can only benefit by the 1

recommended “Lot Building” Plan until and unless less costly methods,
gcceptzble to the international wool textr]e orgamsatrons, can be
evise:

SALE CON])ITIONS

Any and each change from present systems should be evo]utxonary :

and carefully thought through. But when we do get to wheré “Objective
Measurement”
users should really need, then, surely, we should lay down the conditions
under which wool is sold, just as the vendor’s agent can do, and doss, in
thé auction selling of virtually everything -else — i.c., where the buyer
operates under the vendor’s laid down “Conditions of Sale

A year ago, there was a fairly generally held view that Australia
had too many sheep, was producing too much wool, and productron
controls might have to be introduced. Today we find ourselves regrettin, f
that there has been such a heavy decline in our sheep population an
wxshmg that more, not less wool, would be"available in the months

Another relevant and important industry aspect is that of promo-

tron The IWS has lived for three years on an unchapged,.certainly not

in its foll sense provides all that most buyers and end’

an increased, budget. During these years all costs have rtisen more. -
steeply in most end-user countries than m any other three-year penod in :

Iy, -

Surely this has to be rectrﬁed at someone’s cost or are we to Ieave
the promotion field entirely to the synthetic fibre people? Contmuance
of the present position is too silly to be allowed to go on, unless we aim
to put ourselves out of business..

RURAL RECON STRUCTI()N

It has been good to see a year of action in rural reconstruction. A
year ago we were deploring the lack of it and expressing a fear that on

the signs as: they were themn, the scheme looked like being a costly “flop.” -
During the past year all State authorities have be¢n: active, encour- -

aged by the additional availability of finance resulting from Federal

feared. could result, . ;...

have:- resulted in. just the “flop” that we: ha

The size of the problem is “evident from. the difference - between the“

number of hopeful applicants and the number of actual approvals
' Even with improved wool and sheep prices there ‘are’ still many
over-committed growers whose prospects afe so dismal that. their depar-

‘ture from rural industry seeins inevitable.

that inadequacy of fuinds Tor worthwhile achievement would -

The numbér will: be lesséned if anything- reahstrc resulis from ‘the -

grlesent thought that is being given to-the provision of long- term Tural
ance; 1i
lToans must be repaid, will lessen the Commiiment to be met from eac

important than-the interest rate.

ce which, by spreading consrderably the peried over which-

The length of term of borrowmg repayments 1s more *

It is far from clear at time of wrrtmg, as to whether fult use will be -

made of such of the dlﬁerent existing" lendmg institutions as really

have the necessary. experience and trained expertise to handle this diffi- )

cult aspect of rural finance.
Obyiously the official Farm Development Loan and Term- Loan
Funds in the terms of their origh

meet the need, but the termis could, o course, be appropridtely altered

Continued on Page 13

~d¢fined availability,’ would rot..
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